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BEFORE THE ARIZONA CORPORATION COrvIiviissio~ 

(RIST!N I<. MAYES 

X R Y  PIERCE 
Chainnan 

Commissioner 

N THE MAT fhR 01: THE NOTICE OF DOCKEI' NO. RE-00000C-09-0427 
'ROPOSED RULEMAKING ON EJ,FCTRIC 
ZX'ERGY EFFICIEXCY 

DECISION NO. 71436 
ORDER 

3pen Meeting 
lecember 15 and 16, 2009 
'hocnix, Arizona 

3Y THE COMMISSION: 

FlNDINGS OF FACT 

1.  011 March 14, 2003; Commission Decision No. 65743 ("Track B") ordered Staff to 

acilitate a workshop process to explore the development of a demand-side management ("DSM") 

iolicy. Many workshops were held from October 2003 through November 2004. 

2. On Febi-uary 7, 2005, Staff filed its Staff Repoi-t on Demand-Side Management 

>olicy.' On April 15, 2005, Staff converted thc DSM Policy into its First DraA of Proposcd DSM 

Tules and filed the draft proposed rules in Docket No. RE-00000C-05-0230. Interested parties 

irovided written comments. 

3 .  On June 19, 2008, a docket on incentives for utilities was opcncd (Docket Nos. E- 

)00OJ-O8-O3 14 and G-00000C-08-0314) following a request by Commissioner Mundell in a lcttcr 

lated May 9, 2008. In a January 9, 2009 letter, Chainnan Mayes proposed that an energy 

Docket Nos. E-00000A-02-005 1, E-01 345A-0 1-0822, E-00000A-0 1-0630. E-01933A-02.0069. 
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erliciency workshop be held and that coinnients be filed in the incentives docket. Subsequently, 

the Commission directed Staff to convene a series of workshops and technical working group 

meetings on cncrgy cfficiency. 

4. On January 30, 2009, Staff issued a series of energy efficiency questions with 

responses requested by February 20, 2009. The catcgories of questions includcd existing energy 

cfficicncy programs and measures, iiew energy ef'ficiency progi-ains and meas~~res,   regulatory 

elements, societal goals, impacts on utilities, and incentives and funding. 

5. 'Ihe Commissioii held workshops 011 March 6, 2009; lClarch 27, 2009; and May 6, 

2009. to discuss cncrgy efficiency and aligriing utility incentives with energy efficiency goals. 

Technical working group meetings on cost recovery, appropriate ramp-up, arid incentives wcrc 

held on April 17, 2009. Anothcr technical working p u p  meeting, oil a baseline foi- an energy 

efficiency standai-d and 011 bill impacts, was held on April 30, 2009. Five more technical working 

group meetings were held in May 2009. Written comments were received from interested parties 

from February through April of 2009. lntcrcstcd partics have included representatives lrom 

utilities, customer groups, cncrgy efficiency advocates, and athei-s. 

6. Fi-om May through September of 2009, written comments were rcccivcd from 

Arizona Public Service Company; EnerNOC, Inc.; Navopache Electric Cooperative, Inc.; 

Southwest Energy Efficiency Project; Southwest Gas Corporation; Tucson Electric Power 

Company; IJSE Electiic, Inc.; UNS Gas, Inc.; Western Kesource Advocates; and nurncrous cnergy 

cons~iiners. 

7. On Scptcinbcr 4, 2009, ShlTrequested that a iuleinaking docket on Electric Energy 

Efficicncy Rules he opened (RE-00000C-09-0427). Staff updated the draft rules that had been 

filed in RE-00000C-05-0230, modified them to add an Energy Efficiency standard and provision 

for incentives, and distributed the draft proposed Electric Enei-gy Efficiency Standards rules for 

:omment on October 30, 2009. 

8. Comments were received from Arizona Invcstmcnt Council; Arizona Municipal 

Power Users' Association; Arizona Public Service Cnmpai~y; Arizonans for Electric Choice and 

Dccision No. 71436 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

1 1  

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

Page 3 Docltct KO, RE-00000C-09-0427 

Compelition and Freeport-McMoraii Copper Lk Gold Inc.; Electric Cooperatives;' Enei-NOC, Iiic.; 

Morenci Water & Electric Company; Natural Resources Defense Council; Sierra Club-Grand 

Canyon Chapter; 'l'he Orrnond Group, L.T..C.; Southwest Energy Efficiency Project; Southwest 

Solar Technologies, Inc.; 'Tucson Elcctric Power Company and UNS Electric, Inc.; and Western 

Resource Advocates. Some of the connncrlts have been incorporated into the proposed Electric 

Energy Efficiency Staiidards. 

9. Staff has recommcnded that the Commission direct Staff to file, by Deceinbcr 24; 

2009, with the office of the Secretary of State, for publication in the Arizona Administrative 

Rcgister no 1at.ei- than January 15, 2010, ( I )  a Notice of Rulemaking Docket Opening and (2) a 

Notice of Proposed Rulemalting. 

10. Based on consultation with the Hearing Division, Staff has further recommended 

hat  the Coininission direct the Hearing Division to hold an oral proceeding to receive public 

,oniment on the Notice of Proposed Rulemalting on March 5, 2010, at 10:OO a.m. or as soon as 

practicable tlicrcafter, in Hearing Room Yo. 1 at thc Commission's offices in Phoenix, Arizona. 

11. Staff has further recommended that interested parties be requested to provide initial 

~oinmcnts concerning thc Notice of Proposed Rulemaking by filing written comments with the 

Zominission's Docket Control by February 16, 2010; he requested to provide comments in 

:esponse to other interested pal-ties' comments by filing written comments with Ihe Commission's 

Docket Control hy February 23, 2010; and be permitted to providc oral commenls at the 

procccding to be held on March 5, 201 0. 

12. Staff has furthcr recommended that the Commuission establish additional procedural 

deadlines and rcquirements as may be necessary consistent with the AdmiiiiStrdtiVe Procedures Act 

md prior Commission rulcmaking procedures. 

CONCLUSI0N.S OF L A W  

1. Pursuant to Aiticlc XV of the .4rizona Constitution and A.K.S. Title 40 generally, 

the Commission has jurisdiction ovei- the matters raised hcrcin. 
~~ ~~ ~~ 

' Grand Canyon State Electric Cooperative Association filed on behalf of Duncan Valley Flecti.ic Cooperative, Inc.: 
:iraham County Electric Cooperative, lnc.; Mohavc Electric Cooperative, Inc.; Navopache Electric Cooperative., Inc.; 
rrico L3ectric Coopcrativc, lnc.; and Sulphur Springs Valley Electric Cooperative, lnc. 

Decision No.  71436 
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2. It is in the public interest to adopt Staffs recommendations. 

ORDER 

IT IS THEREFORE ORDERED that the litilitics Division shall prepare and file, by 

December 24, 2009, with the office of the Secretary of State, for puhlication in the Avizona 

4driiizishative h’egi,stev no later than January 15, 2010, (1) a Notice of  Rulemaking Docket 

3pening and (2) a Notice of Proposed Rulemaking that includes the text of the rules as included in 

5xhihit A, attached hereto and incorporated herein by reference. 

IT IS FURTHER ORDERED that the 1Iearing Division hold an oral proceeding to receive 

mblic comment on the Notice o f  Proposed Rulemalting on March 5,2010, at 1O:OO a.m. or as soon 

1s practicable thereafter, i n  Ilearing Rooin No. 1 at the Coniinission’s offices in Phoenix, Arizona. 

IT IS FIJRTHER ORDERED that interested parties he requested to provide initial 

:omments concerning the Notice of Proposcd Rulemaking by filing written connncnts with the 

Znmniission’s Docket Control by February 16, 2010; be requested to provide comments in 

:esponse to other interested parties’ comments by filing written comments with the Commission’s 

locket Control by February 23, 2010; and be permitted to provide oral comments at the 

xnceeding to be held on March 5, 2010. 

IT IS FIJRTHER ORDERED that the Utilities Division shall ensure that the Pi-eainblc to 

:he Notice of Proposed Rulemaking confomls with the requirements 0fA.R.S. 5 41-1001(14) and 

xovides notice of the date, time, and location or the oral proceeding required lierein. 

IT IS FURTHER ORDERED that the Utilities Division shall ensure that the Preamble to 

he Notice of‘ Proposed Rulemalcing states that (1) written comments on the Notice of Proposed 

iulemaking should include a reference to Docltct No, RE-00000C-09-0427; (2) initial written 

:omments should be filed with the Commission’s Docket Control by February 16, 2010; (.3) 

written comments in  respnnsc to other interested parties’ comments should be filed with the 

Zommission’s Docket Control by February 23, 2010; and (4) oral comments may be provided at 

he proceeding to be licld on March 5,2010. 

. .  
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I'r IS FURTHER ORDERED that the [Jtilitics Division shall ensure that any wiitten 

coiiinicnts filed with the Utilities Division rather tlian the Coiiimission's Docket Control are filed 

with the Commission's Docket Control. 

IT IS FURTHER ORDERED that Lhc Utilities Division shall, by January 15, 2010, file 

with the Commission's Docket Control an Economic, Small Business, and Consumer Iinpect 

Statement that addresses the economic impacts of the recommended changcs to the rides as 

included in Exhibit A and conforms to the requirements of A.R.S. $41-1057(2). 

IT IS IWRTHER ORDERED that the Utilities Division shall, on or before March 2, 2010, 

file with the Commission's Docket Control a document including (1) a summary of any initial 

written coiiinienls filcd by interested pcrsons between tbc effective date of this O d e r  and 
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IT IS FURTHER ORDERED that the Utilities Division shall, by March 30, 2010, file with 

he Commission's Docket Control a ducuincnt including (1 )  a summary oi' all written comments 

iled by interested persons after February 23, 2010, and and oral colninents reccivcd at the oral 

)roceeding in  this matter, (2) the Utilities Division's responses to those comments, and (3) a 

evised Economic, Sinall Business, and Consumer Inipact Statement or a inernorandurn explaining 

vhy no rcvision (or revisions as the case may be) of the prior Economic, Sinall Business, and 

lonsuiner Impact Statement is necessary. 

IT IS FURTHER ORDERED that this 01-del- sliall bccoine effective immediately. 

BY THE ORDER OF THE ARIZONA CORPORATION COMMISSION 

1N WITNESS WEEREOF, I, ERNEST d.., JOHNSON, 
Executive Dii-ec,tor of the Arizona Corporation Cominissioii: 
havc hereunto, set my hand and caused the official seal of 
this Commission to be affixed at the Capitoll in the City of 
Phoenix, this ,/'day 0f4 ,2009. 

EXECTJTIVE DIRECTOR 

>ISSENT: - 

IlSSENT: 

;MU: UEIC Ihm\MAS 
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SERVICE LIST FOR PROPOSED RULEMAKING OK ELECTRIC ENERGY EFFICIENCY: 
DoCm-r NO. ~ ~ - 0 0 0 0 0 ~ - 0 ~ - 0 4 2 7  

Mr. C. Webb Crockett 
Mr. Patiiclc J. Black 
Fcnnemore Craig, P.C. 
3003 North Central Avenue, Suite 2600 
Phoenix. Arizona 85012-2913 

Mr. Kevin C. Iiiggins 
Energy Slrategies, LLC 
2 15 South State Street, Suitc 200 
Salt Lake City, Utah 841 11 

Ms. Mona Tiemcy-Lloyd 
EnerNOC, Inc. 
Post Office Box 378 
31yucos, California 93430 

Mr. Michael A. Curtis 
MI. William P. Sullivan 
Curtis, Goodwin, Sullivan, 

Udal1 & Schwab, P.L.C. 
501 East Thomas Road 
Phoenix. Arizona 85012-3205 

Mr. ‘Tyler Carlson 
Mohave Electi-ic Cooperative, Inc. 
Post Office Box 1045 
Bullhead City: Arizona 86430 

Mr. Dennis Hughes 
Navopache Electric Cooperative, Inc. 
1878 West White Mountain Blvd. 
Lakeside, Arizona 85929 

Mr. Michael M. Grant 
Gallagher & Kennedy, P.A. 
2575 East Camelback Road 
Phoenix, Arizona 8501 6-9225 

Mr. John V. Wallace 
Grand Canyon State 

120 North 44th Street, Suite 100 
Phocnix, Arizona 85034 

Electric Cooperative Association 

Mr. Michael W. Patten 
Mi-. Jason D. Gellman 
Roslika Dewulf& Patten, PLC. 
One Arizona Center 
400 East Van Uuren Street, Suite 800 
Phoenix, Arizona 85004 

Ms. !-mm E. Sanchez 
Natiural Resources Defeiise Council 
1 I 1  Sutter St.i-eet, 20th Floor 
San Francisco, California 941 04 

Ms. Amanda Ormoiid 
The Oimond Group, I..L.C. 
7650 Soutb McCIintock Drive, Suite 103-282 
Tempe, Arizona 88283 

MI-. Joshua Rosen 
Sonthwcst Solar Technologies, Inc. 
4148 North Arcadia Drive 
Phoenix. Arizona 8501 8 

Mr. Philip 1. Dion 
Tucson Electric Power Company 
UNS Electric, Tnc. 
One South Chui-ch Avenue, Suite 200 
Tucson, Arizona 85701 

Mr. David Berry 
Westem Resource Advocates 
Post Office Box 1064 
Scottsdale, Arizona 85252 

hilr. Jeff Schlegel 
SWEEP 
11 67 West Sainalayuca Drive 
Tucson, .4rizona 85704 

Ms. Deborah R. Scott 
Pinnacle West Capital Corporation 
400 North 8th Strcct 
P.O. Box 53999, MS 8698 
Phoenix, Arizona 85072-3999 

Decision No. ~~ 71436 
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MI-. Daii Pozefsky 
Ms. Jodi Jcrich 
RUCO 
1 1 10 West Washington Strcct, Suite 220 
Phoenix, Arizona 85007 

Mr. Justin Brown 
Southwest Gas Corporation 
5241 Spring Mountain Road 
P.O. Box 98510 
[.as Vcgas, Xevada 89193-8510 

Mr. Tzlcl Laub 
Dixie-Escalante Rural Electric .4ssoc., Inc. 
71 East Highway 56 
Bcryl, Utah 84714 

Mr. Carl Albrecht 
Garkane Eiicrgy Coopcrative, Iuc. 
P.O. Box 465 
Loa. Utah 84747 

Mr. Michael Fletcher 
Columbus Electi-ic Cooperalive, lnc 
P.O. Box 63 1 
Deining, KCW Mexico 88031 

Mr. Richard Adkerson 
Ajo Improveincnt Company 
P.O. Drawer 9 
Ajo: Arizona 85321 

Mr. Jay Moyes 
1850 North Central Avcnue. 11 00 
Phocnix, Arizona 85004 

MI-. Tim Hogan 
202 East McDowell Rd., 153 
Phoenix, Arizona 85004 

Mr. Jeffi-ey Wonei- 
K.R. Saline & Assoc., PLC 
160 North Pasadena, Suite 101 
Mesa, Arizona 85201 

Mr. Larry Robeitson, Jr. 
P.O. Box 1448 
Tubac, Arizona 85646 

Docket NO. RE-00000C-09-0127 

Mr. Russ Barney 
Graham County Utilities, Inc 
P.O. Drawer B 
Pima, Arizona 85543 

Mr. Douglas Mann 
Seinstreanl Arizona Propane, L.L.C. 
200 West Longhorn 
Payson, Arizona 85541 

hfr. Marcus Middleton 
P.O. Box 245 
Bagdad, Arizona 86321 

Mr. Scott Canty 
l h e  Hopi Tribe 
P.O. Box 123 
Kykotsmovi, Arizona 86039 

Mr. Steven M. Olea 
Director, Utilities Division 
Arizona Coq?oration Cominission 
1200 West Washington Street 
Phoenix, Arizona 85007 

Ms. Janice M. Alward 
Chief Counsel, Legal Divisifiri 
Arizona Corporation Coinmission 
1200 West Washington Street 
Phoenix, Arizona 85007 

DecisioiiNo. 71436 
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TITLE 14. I'I!ULIC SERVICE <:OKl'OR;:TIOYS; COKYOI<I\TIONS AND . \SSOCIAlIONS; ST;.(:UfUTIES RF.GIILA1'ION 

CHAPTER 2. C:ORPOR/I'HCN COIL1M~SSION 

FIXED CjTILITIES 

ARTICLE 24. E1,ECTRIC ENERGY E,FFJCLENCY STAXDAKDS 

R14-2-2401. Dcfiniiiom 

1214-2-2402. -.Applicability 

R1 4-2-2403L..- Goals and Obectiiies 

~~~ R14:2,2404. Eiicrpy Efficiency S t a m  

~14-2-2405.  Implementation Plans 

R14-2-2496. DSM Tariffs 

R14-2-2407. 

1114-2-2408. -Paritv and Equ i t~  

R! 4-2-2409. Ilelxxliiig Requirements 

~- K14-2-2410. Cost_.Kecovery 

Ra-2-241 1 .  Perforinance I n c c n t i s  

R14-2-2412:~~ C_st-cfl'cctiv.enn 

R14-2-2413. Bascline~Estiinatioii 

R!4-2-24! 4. Fu.el Neutrality 

I< 14-2-241 5:. Monitcving, Evaluation. and Research 

R14-2-2416. Pi-omam Administration and Implementatioii 

- R14-2-2417. Leveraging and Cooperation 

R14-2-2418. 

R14-2-2419. 

Commission Revicw.aiid Approval of I S M  Procrams and D,SM Measures 

Comidiance by Electric Distribution Cooperatives 

Waiver f ryn  the Provisions of this Art_i& 

1 
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iIKTICT,E 24. ELECTRIC ENERGY EFFICIENCY STANDARDS 

K14-2-2401. Definitions 

Ii i  this Article, gu&ss otherwise spccificd.: 

~~ 1. “Adiustmeiit i i iec1iaii isin’~~~~ans a Coininiss ion~~proved provision in an affected utiljtv‘s rate 

schedule allowing the affected utility to increase-and decrease a certain rate or rates, in ai 

established jinnner. when incrcascs and 4,ecreases in  specific cgsts are incurred by the af&& 

utility. 

2. “Affected utilitv“ incans~a public service corporation that provides clcctnc_service to I-etail 

customers i n  Ai-izolma, 

“Bascline” pieans the level of clcctricjIy demand, electricitv c_oKsumption, and associa@ 

cxp-ezes estiniated to ~~~ occur in .. the ~~~~ absence of‘a spccific DSh4 prow-ani, de tcnnindas  nrovided 

in K14-2-2413. 

T H P ”  mcans c~cmbined heat and power, y+v,energy SVLLI-CZ to 

.....~ sirn~ultaneousl y producc clectrjcal energv and tiscfiil process heat. 

“Coinmi ssioii” nicans the~&izona Ccworation C ~ ~ r n i s s i o n  

“Cost-erfcctivc” means ?hat tvtal incrciiicntal benefits ti-om a DSM~Llisxpre oi- DSM Drowani 

exceed to@l,, igcremental costs over the li~fe of the DSM measureL as deteiiiiined undcr&.!&& 

- 3 .  

- 4. 

5, 
5 

2412. 
‘Customei-’.I-” ineans the pgsoii or entitv in whose 1Bme service is rendered t ~ _ a  single contimous 

field, location, e r  facility, irepardlcss of~tlt number of iiietcrs at the field, location. or fslcili& 

-p-L~.. “Dclivcrv s e  means the infrg-stmxure through which~an affected utility trasiig and then 

~- distributes electricaI cnaa to its customers. 

“Demand-~’. rneans the load reduc.tion,.measured in kW. occurri~~g during a i-elcvaiit_pgak 

period orpe jods  as ii direct rcsultof3ierg.y efficiency and dernaiid response programs, 

:Demand response” means modification of customers’ electricity consumption patterns, 

affecting the timing wguaiitity of customer demand and usage, achieved through intentional 

1, 

- 8. 

- I O .  

an affected utility or customer because of chzi i j ie~~i~prices .  market cond_itu$ 

orthreats to system reliabilitv, 

“Distributed generation” ~i?-e‘muls the productinii ofeee_ctricitv on Ihe customer’s_side o l  the meter, 

for use by the customer. througli a proccss.sslch as CHI’. 
u. 

2 
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:L)SM’’ means dcmaild-side maiiagcmcnt. the iiiipleinenQtion and maintegance of one or n l g ~  

DSM projir_aill~, 

”DSM measure” means any material, dcvicc., technologv, educational prograln, pricing option, 

practice, or facility alteration designed to result in reduced peak deinand,~increased cncrw 

efficiency. or sl~ifting of- cpiisuinption to..off-peak periods arid includes CHP used to 

Waie space heating Eater heating. or another load. 

:‘DSM program” ins-m> one ur niorc DSM measures provided as part of &,single offcring to 

customers. 

__ ”DSM tariff” means a Comtnission-al7provcd~chedule of rates-hesigned to rccoyer an afiectcd 

utility’s reasonableand prudent costs of~coniplying with this Article. 

“Electric utillv’. means a public service cori,oration_plovidinrr e l c c t ~ c e i v i c e  to the public. 

‘‘Energy efficiencv” l n e a m ~ h e  production or delivei-v of an cqgjyalent level and qualitv of end- 

yjselectric sei-vice using less enei-gy. or the conservation of energy by end-use customers. 

“Energy cffiqieiicy standard” means the reduction in ret.ail energy sale-e of kWh, 

requircd to be achieved through an af lc ted  utility’s apprwed DSM programs as prescribed in 

.. R14-2-21-04. 
-s‘,’ ineans the rcduction in a customer’&enei-w consumption directly rcsultijng 

__- from a DSM nroa-an,  expressed in kWh.  

“Energy servicc company” means a companv that providcs a broad range of-services related to 

energy efficjency, including cnerzv audits. the dcsign and implenm~tatjon of energy e f f i i  

profccts. gtid the instalIation and maintenancc of-energy efficicncy,measures. 

“Environmental - benefits” means avoidance of costs for cAnDliance, or rcd~ictioii in  

eiivii-oinncntal imgacts, for things such as, but not limited to, water use and water 

contaniinatioii: monitoring storage and d isposa l~f  solid wastc such as coal ash (bottom and fly); 

&&effects fi-om burning fossil fuels: and-emissions from transportation m d  pLoduction o r  

fuels and electricitK 

“Incremental benefits” means amounts saved through avoiding coxtslor f~iel, purchased~ power. 
----. new capacity, transmission, distribution, and other cost items necessary to provide electric utility 

service. alorig with other improvcmcnts in societal welfare. such as throudl.avoided 

environmental impacts, including. but not limited to, watei- consumption savings , air emission 

reduction. i-eduction~j.n coal ash, and rcduction of nuclear was@.. 

I 3 
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”lncrernental costs” m%3&11e additio~.lal expenses of DSM iiicasures, relative lo baseline. 

“ I i i d e p e n d c n t ~ ~ ~ ~ r a m  adminisxator” nieans ag impartial thi:_dsalty employgd to pi-ovidc 

obiectivc oiersiglit orciicrry efficiency pro- 

‘cltW” nisans kilo\vatt, 

~._._ “kWh” means kilowatt-hour. 

“L.everaeing”~~ieaiis combining resources to more effectively achieve an giergv efficiency goal, 

01- to achieve y n y  efficie~ic\i_sa_vings~ than vmuld be achieved without c o r n b i d  

~~ resources. 

’-L.oad m a n a ~ i n ~ i i t ”  ineans actions taken or sponsoi-ed by a-n affected utilityto reduce peak 

dniiands oc.inipruve svste1.n o ~ e r a t i i i ~  efficiency.  such^ as direct control of custoincr.demands 

k u z h  affected-utility-initiated intcrpptioii 01- cvc&~. tliet-mal storage. 01- e d u c a m  

cainpakns to cncgurage customers to shift loads, 

“Low incomc customer” incans a custoincr with a below average level of household income, as 

defined iii an afkcted utility’s Cr!inruiss~on-approvcd DSM 1xogram descrii7tion. 

__~.. “Market transformation: means strategic efforts to induce lasting s t ~ ~ ~ h u - a l  or behavioral 

chi%nges in t l i e w k e t  that rcsult Ii1.increased cqerpy ellicicncy, 

“Net benefits” means the incremental hcncfits result in~frpm DSM minus the iiicrcmental costs 

_ _ ~ -  of DSM. 

__ “Kon-market hencfits” means improvements in-societal welfare that are not._bougIit or sold 

“Promain costs” ineans thegpenses incurred bv an affected utility as a result of dgvelopin-& 

mal-kcting, implementing~, administering,, and evaluating Comlilissio_n-apl,~-ovcd DSM p,romamsL 

-. “Self-direction” means an option rnade avajlable t m  customers of sufficient size. in 

which the amount_ of inoney paid- by each qualifying customer towards DSM costs is tracked for 

t.he custonieEand made avgilable for usc by the customerfor approved QSM jnvcst~nents upon 

application by the custo!m 

“Societal Test” means a cost-cffectiveness tcst of the net benefits of DSM programs that s m  

with the Total Resource Cost Test. but includes non-niarltet.beiiefi ts and costs to society, 

“Staff” means individuaJs working for the Coininission’s Utilities DLv-ision, w l l c t h ~ ~  

employees or through contract. 

“Total Resource Cost Test” means a cost-effectiveness tcst that measures the net hencfits of a 

D S M m g n i  as a resource option, including incremcnt_al measure costs~, incremental affected 

4 41436 Decision N o .  
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utility costs, aiid cai~ving cgsts as a component of'avoiLled capacity cost, but cxclUd&g 

inceiitive_s paid hv affected utilitics,and non-market benelits to society. 

K14-2-2402. Applicability 

This Article applics to each affcctg~iitilily classified as Class A e t o  A A C .  R1.42  

~ ( 4 ) ( ? ~ q ) .  unless the alfcctecI,ytility is ail electric distribytion cooperative that has fewei- lhan 25% of 

its custoiners_iii Ai-izona. 

Kll-2-2403. Goals and Obiectives 

ii. An affccted utilitv shall.desipn each D.SM program 

- I .  

_ _  2. 

.lo be cost-effective: and 

To accomplish at least one oi' the following: 

~ a. 

b- Load management; oi- 

c. Demand rcspo& 

Energy effi c i  en c v: 

- 

- B. An affected utility shall consider thg followinK-when plannine aiid iniplcinentiiig a DSM 

profiram: 

L Whcther the DSM prograiii wi!! achieve cost-effective enerEy saviues and_ peak demand 

reductions; 

Whetlier the L)SM promam will advanse market transfonnatioil and achieve sustainable 

savings. _reducing the need for hture market interventions; and 

Ehether the affected utility can_ ensure a level of funding adequate to sustain the DSM 

prograin and al!ow the DSM proflam to _achieve its targeted goal. 

- 2. 

3- 

- C. An affected utility shall: 

~- 1. Offer USM pro~rains that willxovide an opportunity for all afl'ected utility customx 

segments to particimtc; and 

Allocate-a portion of DSM resour_ces specifically to low-income customer& -.. 2. 
R14-2-2404. Energy Efficiency Standards 

& Except as provided i.n.RI4-2-2418, in  order to ~ ensure ~~ reliable electric scrvice at reasonable 

ratepavei- raies.nd costs. by December 3 1, 2020. an affgcted utilitv shall. thl-oufih cost-effective 

- DSM cnergv efficiencv projiraiiis, achieve cumulative-annual eiicrgv savings. measured in kWh. 

-lent to at least 22'% o r  thc affected ~~ utilitv'_s retail electnc.enerw saleghr the urior calendar 

year (201 9). 

5 
Uccisioii NO. 71436 



Docket NO. RE-00000C-09-0427 

- 13. An aj~~fect~u&tyshall ineel at leazt the follorvin~ energy-standard h y  the cnd of each 

year: 
- 
CALENDAR YEAR- 

___ 
2014 - 

.. 

T c R & Y  EFFICIENC%' STANDARD 

(Cumulative Aiiii~ial Energy.Savings 

i n  Each Qlendar Year as a~.eercent of thc 

Retail E.nergv ~ Salcs in the Prior Calcnday Y&uJ 
~ ~ .~ ~~ 

1.250/0 

- C.  ~~ An affected utility's I-ncasuLed reductions in.,peak tieinand resultinr from cost-effehve dc& 

response and load inai~ageiiient prouarr_ls may comprise, up to 2 ncrccntage points of the 22% 

energy erficicncv standai-(1. with peak deinaiid rcduct&n capability from demand r e s p m  

con\:ei-ted to aii&nnual energy savims equivalcnt based uii an assu.med SO% annual. load Factor. 

The credit for ilcmand rcspoiise and load nia.nagernenl peak demand redtictiom shall not exceed 

_ _  10% of tlie energy efficiency standard set forth in s u b s d o n  (R) for any 

.411 - affected ulilitybbs resultiiig froinQS-M enerm cffi~clencv programs 

implcmciite_d before the effective dati: ol'thcse_-gles. but after 2004, may hc credited toward 

meeting tlie e1ierE.y cfficiency standard. set forth in subs-ection (R). The total enei-w SZJV~V 
credit for these pre-rules pro~ranisshall not exceed 4% of the affccted utility's retail energy sales 

in calcndxyear 2002. A portion of the total cnergy savings credit for these prc-mles pi-oaams 

-bg.applied each ycarLfoin 201 6 throw& 2020. as loll ow^: 

- D. 

6 



~ 

CALENDAR YEA 

- E. 

F. - 

- G. 

H. - 

1. - 

____- CUMULAIlVE APPLlr CXThQN 

OF 'VRF: CREDIT FOR THE PRE- 

STANDARD ENERGY SAVINGS 

IN 2016-2020 

[l'erceiitag_e-pf the Total E&ible Pre: 

Standard Curnulatiye Annual Energv 
__ Savings ~. That Are-Credited bv the End 

o f  Each Ycay) 

STANDARD ENERGY 

SAVINGS APPLIED IN 

EACH YEAR 

m i l t a g e  of t h e w  

Eligible Prc-Standard 

Cuiiiulativc Annual Energy 

w s  'That S h a l m  

- Applied i n  the Y d  
~~ - 7.5% 
_ _ ~  

15.0% 

An affcc-count toward meetilly the-standai-d up to @lie third of the energy savings. 

r e s u l t m y  efficiency building codes, that are quantified and-reported thro* 

- measurement agd evaluation-study undertaken b y  the affected utilitv. 

An affected utility may count the cnerev savings from combined heat and newer (CHP) 

installations that do-not qualify ulider the Renewable Ene1:R.y Siaiidard toward meetint: the 

-~ energy ef l ic ic i~y  standard. 

An affccted utility may count a custo-v savings resulting fi-om self-direction toward 

incctim the standard.l 

An affected utijity's energv savings resulting fi-om cffificiencv improvements to its delivery 

s y m  not be counted toward meeting the s t a n M  

An affected utility's energy saviiiRs. used to meet the encrgv efficiency standai-d will be assumed 

to continue through the year 202U or. ifcxpjritig beforc the year 2020, to be replaced with a 

DSM energy efficiency pnoxain having at least the same levclgfefficiencv. 

~ R14-2-2405. Implementation Plans 
~ 

A. - &cept as provided -~ in R14-2-2318, on June 1 of each 0-dd year, or annually at th_e election o f  

e a~ .I i I altcctcd_utilitv, '" each gffected utility shall filc with Duckct Control. for Commission review 

7 
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and approval, an imdementation plan describing howKthe afCectcd uti!itv intends to meet the 

energy efficiency standard for the next one or two calendar ycarj,, as applicable,except that the 

initial inlpleinentatioii plan shall be filed within 30 days of tlie effective date o f  these 1-ulcs. 

Thgmplernentation plan shall iiiclude_l!e followiiio info~ination: 

- 1,  

- B. 
Except for the j ~ i i i n l c m e n t a t i o n  plan. a de_scription of the affected utility's 

coiiiQliaiice with thc requirements of these rules ibr tlie previous calendar year; 

.- Except that the initi3! implementation plan shall dcscribe only thc next calendar ye-aG 

description of how the affected utility iiilciids to comnlv witllthis Article for t_he next two 

calendar yeaus. includin,~ an explanatioil of-gny inodification to the rates of an existing 

D S M  adiustmcnt n~echanism or tariff that the affccted utility belie.ves is necessary; 

Except that the-initial implemel~tation plan shall describe only the next calelidar Y E L L  

description of each DSM p~ogi-ai-ani to bc newly iinplementcd or continued inthe next two 

calendar years and an estiinate of the amualkWh and kW saxinrs moicctcd.t& 

obtained througheach DSM proma& 

The estimated- total cost and coxt-per kWh rcductjon of each DSM measure and D B  
program_described in subsection (B)(3): 

- A DSM tariff' filing .q.ornplvin:: with R_14-2-2406(.4) o5.a request to modify and reset a2  

adiustinent me~c!ianism complyjnp with R 14-2-24-06(C), as aldicable;  and 

For each new DSM pi-cicram c7r DSM measure that tlie al'fectgd~utilitv desircs to 

- implement, a prograin proposal coinplying with R14-2-24m 

- 2. 

.- 3. 

4, 

- 5 .  

- 6. 

- C. An affected utility shall n,gtify its customers o f  it.s annual implementation plan filing through.% 

notice i n  its next regularly scheduled customer hills. 

The Coinmis,$ion may hold a he&g to detennirle_w-hethei- an affgcted utility's im@leinentation 

plxl~itisfies the requireinents of this Article_ 

An affected u t i l i t ~ ~ ~ C : o m ~ n i s s i o n - a p ~ ~ v e d  implcnieritation plan, and tile DSM programs 

autliorized thereunder, shall continue in effect unfilae Commission-takes action 011 a new 

iinpleincntation plan for the affected utility. 

- 0. 

- E. 

R14-2-2406. DSM Tariffs 

- A. An affected utilitvjs DSM tarifffilinc: shall i n c l u d c ~ f o l l o w i n e :  

X 
~ 
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- h ..~. detailed dcscrip_tioii o['eacli method proposed b y  the affected utilitvio recover the 

reascmable~~aiid prudeiit~co_sts associated 3:itli i ~ n ~ ~ l c m e n t i ~ ~ ~  the affected ulilit~~s-jntended 

~~~~ DSM prom-ams; 

Pinancia1 information and sqpportiiig data sufficient to a_llow the Corngissjon to 

determinc the affected utilitfs fair valueLincludiiig.  at^-% minimum, tlie i n f o m i a t i ~ ~  

&ed~ to be submitted in a utilitv gluiual rel2ort filed under RIA-2-21 2iG)(4L 

Data suppoi-ling the~level of costs that the affected utilitv believes will be iilcun-ed in 

order to comply with this Axticle; and 

Any other: ilifonnation thrl_the Commissjou believcgis relevant to-the Commissi& 

~~ consideration of thetariff filing. 

- R. The Commission slig~l approve, ingdify, or deny-a tari f f  lilcd.pursuant lo subsection (A).>- 

180 days aftcrLhe tariff has been filed. The_ Commission may suspcn? this deadlins-or adopt an 

alteniativcp~o~edural schedule foi- good L= 

rfan affected u t i l i t y h m  adjustiiiciit in~chanism to recover thc reasonablc and prudent 

~ . _  costs associated with implementinr: L)SM progarns. the affecte-, in lieu of making a 

uii~der subsection .- (4.)~ file a rcqgest to inodify and reset i t s  adiustnient inechanisni by 

I C .  

siibmittinf the inibmiation required under subsections (ANI \ and [a 
RJ4-2- 2407. Commission Review and Approval of DSM Programs and DSM Measures 

& An affected utility shall obtain CoiiimissiGn_a~pl-oval before iinplemcnting a new D~SM pl-oa-am 

01- DSM measure. 

An ~ affected utilitvmav apidy Tor Commission approval of a DSM pi-ogral~or DSM me$- 

submitting a p g r a i n  propotal eithel- as p a ~ g  of its annual imlilenientat_ion plan submitted undcr 

R 14-2-2405 or throueh a-seaarate applica- 

A~ pjoprraiii lxoposa1.shall include- 

- 1, 

- B. 

- C. 
A dcscription ofthc DSM prvgi-am o_r DSM measure that thc affected utility desires to 

implement; 

The afTectcd.utility's obic&es and ratioKa1e for the DS~hl program Or_L)SM iiicasux 

A dcscripkn or the market segmcntat which the DSM promain pr DSM m e a m  

aimed: 

An  estimated level of customer participation in the DSMpronain or DSM nieasuT2 

An estimate of the bas.eline: 

2. 
- 3 .  

41 

- 5. 
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6 
7. 
- 8.  

The estimated societal benefits and savings from t1ie~ESM program or DSM mewire; 

The esliinatedsocital costs of the DSM pLograin or DSM measure; 

=estimated environinental heiicfits fcbe derived froiii the DS.M program or DSM 

m a . s - u S  

'l'he _- estimated hencfit-cost ratio of the DSM progrzngr DSM measure; 

The affected uti!itj<s iiiai-keting and delivery strategy; 

The affcct_ed.utility's estimated annual costs and budget for Q I Q S M  promram or DS.V 

peasure: 

'The impleiiieiitation schedule foi- the DSM progmjn or DSM measure; 

A descriptiqn~ofthe affecled utility's plan for monitoring and evaluating the DSM 

xos:arn or DShl n i e a s ~ ~ ~ - e ~  

&.nv othei- iiilhnnatio&hat t!E Co~nmission believes is__rele\wit lo tlie Cornmissco& 

consideration o f  thedariff filing. 

5 
lo. 

12. 

__ 13. 

~~~. 11. 

- D. In detciiiiirlinE!i'hetliei- to a p p r o v c a r a m  proposal, the Coininissioll shall considcl-: 

- 1 .  The,e&.gJt to which the ComlBissioii believes the DSMgroXrain 01- DSM measurc 

meet the gods sct fnrtl: in Kl1-2-2403(A), arid 

All of the c~n&leratioiis set rorth in R1+2-2103(B). - - .  7 

Staffa~ 1:eqgest modilicaticlns of oll,Eoiiig prograins to ciisure~consisteiicv with this A@LC!!?, 

The, Coinmissioii shall allow utilities,~adequate time to notifyLustomers of 171-ogratn 

modifications. 

- E. 

K14-2-2408. Parity and Eyuitv 

& &.affected utility shall develop and propose DSM urograins~for residential. Iioii-rcs&ntial, and 

-.. low-income customers. 

4nsIshz11 allocate DSM funds collgcted from residential customers and r T i m  non: 

1-esidential c-ustoiners proportionately tothose customer classes to thc extent pi-acticablc. 

The affected utility costs of DSM- programs for I~w-incorne.~ustome~-s shall hc bon>g,b@ 

customer classes. exccptwhgce a custonier or customeel~ass is specilically cxemptt 
- Cominission 

DSM fun& collected by an affected utilishall he used, to tlie exteot practicahle. to benefit that 

affected uti lily's customwry 

& 

- C .  

- D. 
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- E. All customer-_classes of ai1 al'kctcd-lgility shill IJCX t&cosfs of 1XM pi-ogran1s.bv payinenl 

through a noli-bvpassable~ ingchanism, ~iiiless a cgstoiner os- cuslorncr c l ~ s s  i s  specificallv 

exeiiipted by Cosmission ordel-. 

K14-2-2409. Reporting Kequircmcnts 

- A. By.&arch 1 of each war ,  an-affected utilily shall submit to the Commissiojl. in  a Commission 

established docket for that year. n DSM pcoeress repo1-1 providine infonuation for cach of the 

arfecicd utiktyl_s Commission-apuroved DSLf pro,ei-ams andjncluding at least the following: 

- 1 .  An analysis o:'thc n f f v e s s  -~e.annual energy 

-tandad; 

A list of the all'ected utilitfscurrent Commission-approved DSM profir-gns and DSM 

measures, organized bv customer senncnt; 

A dcscripti-on of the findings fi-om any research projects completed during the prel ioB 

war: 

The i'ollowing inforination for each Coin~mis~/on-appi-c,ved DSM program 01- DSM 

measure: 

- 2. 

- 5. 

4. 

A brief description; 

Goals, obicctiy.mL and savings targets; 

B e  level of customer participation during the previous yea]-; 

'The costs incurcd dxrine the previous year-disawerated b y  type of cost, such 

as adminjs&ative costs, rebates, and monitoring costs: 

Adescriptiou and the results of evaluation and nioniloring activities durigg& 

previous year; 

Savings r c~hzed  in ltW, kWh, thcnn%..md BTUs. as a p p r o p z i a  

- The enviromnental savings realized. including emissions and water savin& 

Incrementd bcnefits and.Eet benefits. in dollar% 

Peribnnance-~el i t ive calculations for_the previous war;  

Pr~blei-~tlte~ previous year and proposed solutions; 

A descrintion of any mgglifications orouoscd for the following y c a c a d  

Whether the affected utility proposcs to terminate the DSM pr0RLa-m or DSM 

measure and the pi-oposed datc_of termination. 

- 
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E3 -- By September I of cach.~vear. an arfected ytility shall filc a status report iiicludirlg a tabular 
s iiiii inary show in-for each cui-rent Coimgi ssioii -appi-ovcd D S M progmiii aiid 

DSM ineasre  of the afkctcd utility: 

1 .  

-. 2. ~. Pal-ticipation rates. 

An affcctcd uklitv shall tile caclj~hepor-t required by this Section with Docket Control, w11ered 

will be g~ailable to the public. and shall iiialte each such report available to the mblic upon 

request. 

An al?'ectcd utilitv may request within.its impleincntat~i~~~lm that thcsc reporting requirements 

supcrsecl5,sgecific existin@reporting requirements. 

Semi -aiinual cxpenditures coinpg& to annual budget, gld 

- C .  

- D. 

R14-2-2410. Cost Recovery 

- A. An afkclcd utilit~!-mav recoyer the costs that i t  iiicurs in plannin~. des i~ i i i i i~~i lnple i i ie i i t in~  and 

eval~iatiiig a DSM provain or DSM measure iftlie DblM promain or DSM measure is all o_f:t]lg 

followinc.,: 

-. I .  

- 2. 

Aplxuved bytlhe_Commission before it is iini>lemcnt& 

Implemented in accorda1ic.e wit!> a. Co~nmissio_n__a~proved promaln proposal or 

impleineiitation plan: and 

Moni tored aiid cvgluated for. cost-effectiveness. 2, 
An affected utilityshall moiiitoi- and ct~aluate each DSM program and DSM ineasure. as 

provided in-R14-2-2415. to determine wliethcr the,~LXM progi-am or DSM measure is cg& 

effective-and otherwise megs expectations. 

If an affected utility determines that a DSM program 0-r DSM measure is not cost-effective or 

otherwise does-not meet expectations, the affcctcd utility shall include in its annual DSM 

progress report filed uiidcr R14-2.2409 a prop_osal to modiFy or terminate tlie DSM p p ~ r a i n  or 

~- DSM measui-e. 

An a f r e c t e m  shall recover its DSM costs concu~lently. on an aiinual basis, with the 

stmiding for a DSM program or DSM measure. unless the Coiiiinission prders otherwise. 

&!,Affected utility mayrecovei- costs kornpSM funds Ibr any o_f the fullowiiig items. if the 

expeiiditures wili enli.aiice DSM: 

- 1. Iiicreinental - lahoi- attributable to DSM dcvclo~ment. 

- 2. A market sludv, 

- B. 

- C. 

- 2). 

- E. 

I'! 
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- 3 .  

4: Consoh Lini i ncn ibe r sh jm 

- 5. 

The Commission may iinmse a limit o.n-the amount of DSM funds that iiiav be u s e d l h  

____.-. itcins in subsection (E). 

If goods and scrviccs use? bv an affected utility for DSM havc valuefor other affected utili& 

functions, pronains, or services. the affected utility shall dividethe costs for thc rO.o,ds& 

scrviccs a id  allocate f t indin~ proportionately. 

An affected utility shall allocate DSM costs in  accordance with r c n c r a l l y m  

principles. 

The Commission shall revicw andaddress financial disincgltives. recovcry of fiixed costs. and 

recovery of net lost incomdrevenue, due In Coinl-ni..ion-a~ipi-oved DSMprograms, i I‘rcqucstsd 

to do $0 by the affectenutility in  its ratc case-~and the affected utility~provides 

documentation/records supportigg-its request in  thc rate_ apolication. 

Ailaffected utility, at its own-initiative, inav submit to the Commission twice-annual reports on 

the fi11ancial inimts. of its C o m m i s s i o n - a ~ ~ r ~ ~ ~ e d  DSM oromams.~inclLidinr anv unrecoy-ered 

fixcd costs and - net lost incoineirevcriue.resultinL: from its Conl!iiission-aoiiro\‘cd QSM pi-omins. 

A research and developiiient project such as aiiplicd_tecluioio~:iv asscssiiien& 

Another itcn.that is difficult to allocate to ail individual DSM~prograin. 

R14-2-2411. Performance Incentives 

In the implementatio!~. plans requir-ed by R!4-2:2405, an affected utility may propose for 

Commission review a oei-f(~i-mancc incentive to assist in achceyinz the energy cfficiencv standard 

sct forth in~K14-2-2404. The Corninission may also consider performance incentives in a 

geilenal rate case. 

R14-2-2412. Cost-Effectiveness 

& &affected utility shall ensure that the incremental bellefits to society of !lie affected utility’s 

overall DSM portfolioexceed the increincntal_costs to society of thePSM portfolio. 

The Socictal res t  shall be used t o e r m i n e  cost eiTectivcnesL 

Thc-iiialysis of a DSM proEram’s ~. ~~ or DSM ineasurc’s cos- include: 

- 1. 

- B. 

- e. 
Costs and benefifis associated with reljgbility, improved system opei-ations, crivir-onmental 

impacts..aiid customer service; 

Savings ofbolh natural gas and clcckicitv; g i j  

Anv tinccrtainty~.about future streams ofcosts or heneiits. 

- 2. 
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A n  affected utility shall make a good Iaitli effort to quantify water consu!n&on savings aid air 

cmission rcductions. whilc othcr SajroJlmentdcosts or the value of environmen!al 

- e r o ~ ~ c ~ l ~ ~ ~ s . s ~ ~ l l ~ b c b _ e e s t ~ i l i a t e d  in physical terms when practical but may be cxprcsscd 

qualitatively. An affected utility, StafL 01- any party may propose maistized benefits and costs if 

supliorted by appropriate documentation or analyses. 

~ . a r l ~ e ~ ~ t r ~ s f o m i a t i o . ~ ~ r ~ ~ ~ ~ ~ n s  shall he analyzed for cost-effectiveness by measuring lnarltct 

-~ effects cornpaI-gd~~lo Qt:o~Qlll costs. 

Educational Prom-runs shall be analyzed for cost-elTectivcncss based on estimat-ecdcenergv and 

pcak demand savings resulting from incrcascd awareness about gergy ,use  and opportunities for 

saving cncrgy. 

~~~ Research aiid development and p i l o t p r o s m s  ai-e not i-eii uired to demonstratc cost-cffc~ctivei]ess, 

An aH'ected utilitv's low-income custniiicr program poimo~_shai_llIe.cost-effective, but costs 

attrihuta'nie tn necessary health and safcty mcasurcs shali_llot..b~.l!se~i~the calculation. 

R14-2-2413. Baseline Esliniation 

- A. - To determine baseline. an affected utilitv shall estimate the Icvel of clcctric deing.nd.& 

consuml~tion and the associated costs that would have oEucEedcln~the absence of a US&! 
program or DSM mcasurc. 

For demand response programs, an affected utilitv shall use custoincr load profile informnaJrmon> 
veri fy baseline consuinl~tion patterns and the peak dcmand savinzs resultlngfrom demand 

rcsponsc actions. 

~ ~ ~ ~ ~ ~ s t ~ ! l a t ~ ~ n s . , o ~ . ~ p l i c a t i o i i s  that have multiple fuel choices, an aiTeckd utility shall 

detenniiie baseline using the same fuel source actually uscd for the installzdjo11 or application. 

- B. 

- C. 

R14-2-2414. Fuel Neutrality 

& 
- H. 

Ratep&idcd DSM shallbgciixl.oped 31d imDlemented in a fuel-neutral manner. 

&affected utility shall use DSM funds collected from elect~-ic customers for clcctric DSM 

programs, unless otliei-wise ordered by the Commission. 

A l f f c c t c d  utility may usc DSM funds collccted~fromel~ectric customers for theniial envelo~x 

IInJIJovements. 
- C. 

K14-2-2415. Monitoring., Evaluation, and Kesearch 

- A. Anaffected utility shall monitor and cvaluate-caeh.DSM programad  DSM measure to: 

1. ~ ~ s u ~ ~ ~ o i ~ n ~ ! i ~ , n ~ e - ~ ~ f l ~  cost-effectiveness requirements ofR 14-2-241 2: 

14 
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- 2.  

~~ 3. 

1, 

Determine ?iartjcjpatioC<z&, enerev savinw-apd deinaiid r c d u c ~ g g s  

Assess the implementation pi-ocess for the DSM proppmpr~DSM nvxsurc: 

Obtain inforination on whcthcr to-, or terminate a DSh!lprograni 01- 

~ DSM measure; ~ICJ 

Determine the persistence and 1-cliability o f  the aifectcd utilitv's DSM. 5 
An affected utilitymav conduct cvalgation and rescarcl>,such as markcL&dies. mat-ket m e g &  

and othcr tcchnical reseal-ch, for pro,Uain nlannin~pyoduct development, and ixograrii 

improvement. 

- B. 

R14-2-2416. Provram Administration and Implementation 

An affected utility may use an energy service companl or other cxtcrn-a1 reso~ii-ce to iniplemn-d 

W r o E r a n i  or DSM nicasut'e. 

The .- Comlnission maj.  at its discretioIi,establish indcpcndgpt pi-ogan administrators who r v o u l ~  

be subject to the relevant ~requirnne~~ts o f  these rulcs. 
- B. 

K14-2-2417. Leveraginv and Cooperation 

An affected utilitv shall, to the extent practicable. pa~~ticipatc in cost shai-im leveragingi. or other 

lawful an-angerncnts with customers, vendors. m a n u f a c t u r e ~ o v e r n n e ~ t  apencies, othcr 

electiic utilities. or other entities if doing so will increase the cffectiveness or cost-effectiveness 

____ of a DSM promain or DSM measure. 

An affected utility shall participate i~n a DSM Iirogram~~cr DSM measure with a natural xaas__ui 

when doinx so is practicablc and if doing so willjncrease the effectiveness or cost-effectiveness 

of a DSM projnmi or DSM measure. 

- E. 

R14-2-2418. 

- A. 

Compliance bv Electric Dislribution Cooperatives 

An electric distribution cooperative that is an affected utilitv shall comply with the i-equirements 

ofthis-Section instead o f  meeting the rcquirements of R14-2-2404(A) and (B1 and R14-2- 

2405(A) 
An electric dis1ribution cooperative shall. on June 1 o f  each odd yea*. or annually at its election: 

- 1. &with Docket Control, for Commission review and apqroval, an implcnientation plan 

for eacli DSM,,prograrn to bc implemented or mainJ3ined during thenext one or two 

calendar years, as applicable;& 

Subinit to the Director of the Commission's Utilities Division an electronic copy of' its 

iniplemcnt&on plan in a fonnaJ suitable for posting on the Commission's website. 

- B. 

- 2. 
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- C. h_ia-ldsinentation plan submitted under subseclion (R) shall set foorth an cEi-gy cfficicncygod 

for each y e a  of at leas1 75?4 oi'the savings r cqu i r cn ic i l t . e~~~e~ in~- l4 -2 -2104  a id  shall 

iiiclude the inionnation rcquired undcr RJ4l=24_OI 

R14-2-2419. Waiver from the Provisions of this Article 

- A. 

- W. 

The Commission .~~ may waive compliance with any aimvision o r  this Article for good cause, 

The  affected utility may 1xtitinn the Coimnission to waive its..cotiipliance with an-f 

the AI-Liclt. !??I- good cause. 

._ k p,edtioji filecIpursuantJo these rules shall have ixiority over othcr matters filed under this 

Article. 

- C. 
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